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PORTUGUESE TAX AUTHORITY ISSUES RULING ON ICO AND VAT:
EXPERT TAKE
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SOURCE: Click here to read the full original post
VAT implications of virtual products are still somewhat unestablished, leaving room for interpretation.

In our Expert Takes, apinion leaders from inside and outside the crypto industry express their views, share their experience and give
professional advice. Expert Tokes cover everything from Blackchain technology and ICO funding to taxation, regufation, and
eryptocurrency adoption by different sectors of the economy.

if you would like to contribute an Expert Take, please email your ideas and CV to george@cointelegraph.com.

The views and opinions expressed here are solely those of the author and do not necessarily reflect the views of
Cointelegraph.com. Every investment and trading move involves risk, so you should conduct your own research when making a
decision. This text should not be considered as legal or investment advice.

Transactions involving cryptocurrencies are raising interesting questions and concerns in the field of taxation. The supply of
electronic goods and services has implications in the field of consumption taxation, which has been harmonized in the
European Union through the implementation of the value added taxation (VAT) system. Following a recent tax ruling issued by
the Portuguese Tax Authority (PTA), this article discusses VAT-related implications of cryptocurrencies, tokens, and initial coin
offerings (ICO).

On the nature of tokens-and VAT system

Tokens have an essential role in initial coin offerings, where tokens may be used as a medium of exchange with a function
similar to a fidudiary currency, e.g. Bitcoin (currency or value tokens). However, tokens can also be used in several other
contexts and leverage functionalities enabled by smart contracts. Thus, they may embedy various functions and characteristics
depending on the specific circumstances in question. For instance, tokens can be used as smart contracts related to financial
instruments and securities, including stock, loans, and derivatives (securities and equity tokens), they can provide access to a
product or a service, or permit the contribution and participation in a certain job (usage or work tokens; utility tokens), and
may correspond to an underlying physical asset such as gold or



